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Appendix 3 

 

GUIDELINES FOR BEST EXECUTION 

(Valid from 1 May 2020) 

 

 

1. INTRODUCTION 

 

Pursuant to Act No. 75 of 29 June 2007 on securities trading (the “Securities Trading Act”), Arctic Asset 

Management AS (the “Company”) is obliged to implement sufficient measures to achieve the best possible result 

for the customer when the Company places an order at the customer's expense for execution by another 

investment firm ("Best Execution"). 

 

The Company does not execute client orders in financial instruments itself but transmits client orders to other 

investment firms for execution. 

 

When transmitting customer orders, the Company will make a specific assessment of how the order can be 

executed to achieve Best Execution. The guidelines below (the "Guidelines") will be the basis for this 

assessment. 

 

2. DEROGATIONS FROM THE GUIDELINES - SPECIFIC INSTRUCTIONS 

 

If the customer submits specific instructions, this may prevent the Company from implementing the measures 

set out in the Guidelines below to ensure Best Execution. Upon instructions from the customer on how the order 

is to be executed, the Company will execute the order in accordance with these, and the obligation for Best 

Execution is considered fulfilled. A separate agreement may be entered into between the customer and the 

Company that orders received in special situations will be treated as a specific instruction. 

 

3. RELEVANT FACTORS WHEN CHOOSING THE METHOD OF EXECUTION 

 

When choosing the method of execution, the Company will take into account price, costs, time, probability of 

implementation and settlement, size, nature and other relevant factors. 

 

4. WEIGHTING OF RELEVANT FACTORS 

 

In deciding how the above factors (in point 3) are to be weighted, when transmitting a specific customer order, 

the Company will take the following factors into account: 

 

• The nature of the customer (non-professional/professional customer); 

• The characteristics of the customer order; 

• The characteristics of the financial instruments that make up the order; and 

• The characteristics of the marketplaces to which the order can be directed 

 

3. ALTERNATIVE WAYS TO EXECUTE THE ORDER 

 

The Company will execute orders for the customer in one of the following ways: 

 

• On a marketplace (regulated market, multilateral trading facility ("MTF"), organized trading facility 

("OHF"), systematic internalizer, market maker or other trading system), by conveying the order to 

another investment firm that has access to such marketplace; or 

 

 

• Outside a regulated market, MTF or other trading system, by buying from or selling to other customers 

(internal cross trades) or by transmitting the order to another investment firm with which the Company 

cooperates. 
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If the Company is to arrange orders for both the purchase and sale of the same financial instrument, and these 

orders can be matched internally, the Company will normally place the orders with another investment firm. 

Alternatively, the orders will be executed by the Company itself concluding the contract on behalf of the 

customers. The Company will then protect the customers' interests with the same care and determine the price 

of the financial instruments on the basis of the exchange quoted price or, if the exchange price is not available, 

a price that is reasonable by reference to the market’s position. 

 

Execution of orders outside a marketplace may involve the customer being exposed to counterparty risk. The 

customer may request the Company for further information on the consequences of execution outside a 

marketplace. When arranging orders in instruments for execution outside a marketplace, the Company shall 

assess whether the proposed price is market-based. 

 

In the case of orders in mutual funds, the Company is not considered to have any choice in the method of 

execution but must follow the procedure specified for the individual fund. Arrangement of orders regarding 

subscription and redemption in mutual funds takes place at the relevant management company, or possibly 

another intermediary which according to the relevant fund's articles of association or similar is authorized to 

receive subscription and redemption orders with the same effect as the management company itself. 

 

6. EXECUTING INVESTMENT FIRM 

The Company will only convey orders for execution to companies that have their own rules on execution of 

orders that enable the Company to fulfil its obligations with regard to Best Execution. Before placing an order 

with another company, the Company will ensure that this company has efficient procedures, systems and 

arrangements that ensure that customers are guaranteed the best possible result when carrying out the order. 

Investment firms with a license to execute orders, which conduct business in the EU area by virtue of permissions 

in accordance with the MiFID II Directive shall normally be considered to satisfy these requirements. 

 

On an annual basis, the Company will publish an overview of the five most important executing investment 

firms, measured by trading volume. The overview must contain information about the quality of the order 

execution. 

 

Customers and potential customers may also request information on the investment firms to which the Company 

transmits orders for execution, including the guidelines for Best Execution adopted by such investment firms. 

 

Executing investment firms will choose the marketplace that is considered most appropriate in relation to 

achieving Best Execution when placing an order. 

 

7. ORDER HANDLING 

The Company will begin execution of the order immediately upon receipt of the order from the customer. This 

means that the Company will use time prioritization of orders received unless the Company considers that Best 

Execution is achieved by aggregating the order with other orders. The Company reserves the right to aggregate 

the customer's orders with orders from other customers, persons or companies that are or are not affiliated with 

the Company. Aggregation of orders may take place if it is unlikely that aggregation will generally be to the 

detriment of any of the customers. However, the Customer understands that aggregation of orders in individual 

cases can lead to a disadvantage. 

 

8. NON-PROFESSIONAL CUSTOMERS 

 

When transmitting orders for non-professional customers, the above-mentioned Best Execution is regardless 

determined based on the total consideration the customer must pay in connection with the execution of the 

order. 

 

When calculating the total consideration, the Company will take into account the price of the financial 

instrument and the costs of executing the order. The costs shall include all direct costs for the customer in 

connection with execution, including fees for the use of the marketplace, clearing houses and securities 

registers, as well as other costs and fees to third parties involved in the execution of the order. 
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9. MONITORING AND REVISION OF THE GUIDELINES 

 

The Company will monitor compliance with these Guidelines, whether they effectively ensure Best Execution, 

as well as the results of order execution in the companies used. 

 

The Company will review the Guidelines regularly and when a significant change has occurred that affects the 

Company's ability to continue to achieve the best possible result for its customers. 

 

After any review of the Guidelines, the Company shall assess whether it is necessary to make changes with 

regard to the executing investment firms to which orders are transmitted for execution, cf. section 5 above. 

 

10. ADDITIONAL INFORMATION 

 

Upon request, customers may receive further information about the Company's obligation to take all reasonable 

measures to achieve the best possible result for the customer when communicating orders, the Company's 

assessments and the result of these assessments. 

 

 


