The Directors of the Company whose names appear in the "Directors of the Company" section of the
Prospectus accept responsibility for the information contained in this Annex, the relevant Supplement
and the Prospectus. To the best of the knowledge and belief of the Directors (who have taken all
reasonable care to ensure that such is the case) the information contained in this Annex and in the
relevant Supplement and in the Prospectus is in accordance with the facts and does not omit anything
likely to affect the import of such information. The Directors accept responsibility accordingly.

SFDR Article 8 Annex(the "Annex") for Arctic Norwegian Value Creation (the
"Fund") a sub-fund of Arctic Funds plc (the "Company")

An open-ended umbrella investment company with variable capital and segregated
liability between Funds incorporated with limited liability in Ireland under the Companies
Acts 2014 with registration number 487003.

5 September 2023

This Annex forms part of and should be read in the context of and in conjunction
with the Supplement for the Fund dated 24 November 2022 (the "Supplement”) and
the Prospectus for the Company dated 24 November 2022 (the “Prospectus”).

The Fund meets the criteria pursuant to Article 8 of the Sustainable Finance Disclosure
Regulation (Regulation EU/2019/2088) as amended ("SFDR") to qualify as a financial
product which promotes, among other characteristics, environmental or social
characteristics, or a combination of those characteristics and provided that the companies
that the Fund invests in follow good governance practices.

This Annex has been prepared for the purpose of meeting the specific financial product
level disclosure requirements contained in the SFDR applicable to an Article 8 financial
product.

Unless defined herein, all defined terms used in this Annex shall have the same meaning
as in the Supplement or the Prospectus, as appropriate.

It is noted that the regulatory technical standards ("RTS") to specify the details of the
content and presentation of the information to be disclosed under SFDR were delayed
and were not issued when the relevant disclosure obligations in SFDR become effective.
It is further noted, that some matters of interpretation of SFDR remain open (subject to
ongoing exchanges between the European Supervisory Authorities and the European
Commission).

It is likely that this Annex will need to be reviewed and updated once further clarification
is provided on the open matters of interpretation of SFDR. Such clarifications could require
a revised approach to how the Fund seeks to meet the SFDR disclosure obligations.
Additionally, disclosures in this Annex may also develop and be subject to change due
to ongoing improvements in the data provided to, and obtained by, financial market
participants and financial advisers to achieve the objectives of SFDR in order to make
sustainability-related information available. Compliance with the SFDR pre-contractual
disclosure obligations is therefore made on a best efforts basis and the Company issues
this Annex as a means of meeting these obligations.

IMPORTANT: Investors should note that as a financial product which promotes,
among other characteristics, environmental or social characteristics, or a
combination of those characteristics, the Fund may underperform or perform
differently relative to other comparable funds that do not promote environmental
and/or social characteristics.

The description of the manner in which Sustainability Risks are integrated into the
investment decisions for the Fund are contained in this Annex. Investors should
also note the risk factors "SFDR - Legal Risk", "ESG Data Reliance" and "Relative
Performance” as set out in the Prospectus.
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ANNEX I

Template pre-contractual disclosure for the financial products referred to in Article 8,

paragraphs 1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of
Regulation (EU) 2020/852

Product name: Arctic Norwegian Value Creation the "Fund", a sub-fund of Arctic Funds plc

Legal entity identifier: 635400JEZFNRWZ1KFA20

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

o0 Yes

It will make a minimum of
sustainable investments with an
environmental objective: _ %

in economic activities that
qualify as environmentally
sustainable under the EU
Taxonomy

in economic activities that do
not qualify as environmentally
sustainable under the EU
Taxonomy

It will make a minimum of
sustainable investments with a
social objective: %

No

It promotes Environmental/Social (E/S)

characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of 35% of
sustainable investments

with an environmental objective in economic
activities that qualify as environmentally
sustainable under the EU Taxonomy

with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

with a social objective

It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial

product?

carbon emissions.

The Fund promotes environmental characteristics through some of the direct and indirect
investments it makes. Environmental considerations include a company's commitment to reduce its

A reference benchmark has not been designated for the purpose of attaining the environmental

characteristics promoted by the Fund.

What sustainability indicators are used to measure the attainment of each of the
environmental or social characteristics promoted by this financial product?

The following factors will be considered in determining whether the Fund is attaining the
environmental characteristics it promotes:

e Allocation to sustainable investments. A factor contributing to whether the Fund will
be considered to be attaining the environmental characteristics it promotes will be an
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assessment of whether the Fund has successfully and consistently achieved its
minimum investment allocation to "sustainable investments" (as defined in SFDR,
details of which are set out below).

e ESG exclusion policy. A further factor contributing to whether the Fund will be
considered to be attaining the environmental characteristics it promotes will be an
assessment of whether the Fund has successfully and consistently executed its ESG
exclusion policy (details of which are set out below).

What are the objectives of the sustainable investments that the financial product
partially intends to make and how does the sustainable investment contribute to
such objectives?

In order for an investee company to be considered a sustainable investment, the investee
company must: (i) contribute to an environmental objective; (ii) do no significant harm
(“DNSH”) to any other environmental objective; and (iii) follow good governance practices.
An investment with an environmental objective aligned with the SFDR is one which is
measured, for example, by key resource efficiency indicators on the use of energy,
renewable energy, raw materials, water and land, on the production of waste, and
greenhouse gas emissions, or on its impact on biodiversity and the circular economy.

The sustainable investments of the Fund will target an environmental objective. An
investment with an environmental objective aligned with the SFDR is considered
companies/entities in groups that:

e Have initiatives to reduce their carbon dioxide emissions, through the Science Based
Targets initiative (SBTi), or through Net Zero targets, or through Paris-aligned carbon
reduction initiatives (as found by our external data providers or own research across
the spectrum); and

e Are notin explicit breach of the ten principles of the UN Global Compact on the
environment, human rights, labour rights, and anti-corruption (as found by our
external data providers or own research across the spectrum).

How do the sustainable investments that the financial product partially intends
to make, not cause significant harm to any environmental or social sustainable
investment objective?

The sustainable investments do no significant harm to any environmental sustainable
investment objective by considering a principal adverse impact and aligning with the OECD
Guidelines for Multinational Enterprises and the UN Guiding Principles on Business and
Human Rights, considered in further detail below.

How have the indicators for adverse impacts on sustainability factors been
taken into account?

The Investment Manager’'s DNSH assessment involves data provided by one or more
of the Investment Manager’s external data providers. Examples of information used in
this assessment includes the following with respect to an investee company: (i)
assessment of the company’s absolute and relative performance on the Principal
Adverse Impact (“PAl”) indicators, when such indicators are available, reliable, and
suitable: (ii) evidence of violations of global norms: (iii) a search for ESG controversies:
(iv) its business activities: (v) the absolute amount of and development in the
company’s GHG emissions: (vi) external data providers’ classification of the company
on DNSH: (vii) the company itself reporting they do no significant harm.

The assessment shall consider data that indicates that it has a principal adverse impact
on environmental, social or employee matters, respect for human rights, anti-
corruption and anti-bribery matters (“sustainability factors”), with respect to the
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mandatory PAl indicators provided in Table 1 of Annex 1 of the Commission Delegated
Regulation (EU) 2022/1288 (the “RTS”).

The Investment Manager takes into account the mandatory PAI indicators on
sustainability factors provided in Table 1 of Annex 1 of the RTS as part of the DNSH
assessment when such indicators are available, reliable and suitable. Unfortunately,
the availability of reliable data for the mandatory PAIl indicators varies greatly and
some mandatory PAl indicators are not suitable for assessing whether a specific entity
significantly harms an environmental objective.

How are the sustainable investments aligned with the OECD Guidelines for
Multinational Enterprises and the UN Guiding Principles on Business and
Human Rights? Details:

The Investment Manager relies on data provided by its external data providers to
ensure Sustainable investments in the Fund do not fail to meet the OECD Guidelines
for Multinational Enterprises or the UN Guiding Principles on Business and Human
Rights.

Does this financial product consider principal adverse impacts on sustainability
factors?

X Yes, the financial product considers principal adverse impacts on sustainability factors. We
have Principal Adverse Impact indicators for portfolio holdings, from external data
providers and internal estimates.

No

What investment strategy does this financial product follow?

The Fund is actively managed and portfolio managers pursue a fundamental, bottom-up investment
process.

The investment objective is to achieve attractive long term investment returns relative to the Oslo
Bgrs Mutual Fund Index (the "Reference Index"). The Fund seeks to achieve its investment objective
by pursuing a long-only strategy primarily investing in equities listed or traded on Markets in Norway.
The Fund does not have a specific industry or sectorial focus when investing in Norwegian Equities.

The investment strategy is based on thorough evaluation of each position's risk and potential for
long term return. Each position's risk and potential for long term return is estimated by thorough
bottom-up equity analysis, analysing the company and its operations, markets, management, board,
shareholder structure and valuation (earnings multiples and discounted cash flows). As a result of
this analysis, the Investment Manager develops a view on the potential for long term return and the
risk associated with such return. The attractiveness of the risk/reward of a position is assessed by
comparing the potential for long term return with the riskiness of that return. The higher the long
term return potential and the lower the risk of such a return a position is deemed to have, the more
attractive the risk/reward is deemed to be, and the higher the conviction of the investment. Each
position's target size within the portfolio is determined by the conviction of an attractive risk/reward
of the position, the market capitalisation of the company, the liquidity and shareholder structure of
the relevant security.

The Fund seeks to take into account ESG related factors in the asset selection and investment
monitoring process.

What are the binding elements of the investment strategy used to select the
investments to attain each of the environmental or social characteristics
promoted by this financial product?
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e Allocation to sustainable investments. The Fund seeks to include at least 35% of its
investment portfolio in Sustainable Investments. This requirement is embedded in the
Fund’s investment selection process and is therefore a binding element.

e ESG exclusion policy. The Fund applies comprehensive and robust ESG exclusionary
screens (set by Norges Bank Investment Management) to prevent the Fund from
investing in issuers that do not meet minimum ESG criteria that take into account
certain environmental considerations. Specifically, companies which are found to
produce products like tobacco, land mines, cluster bombs, and nuclear weapons will be
excluded from investment consideration. Exclusions are also given for companies which
commit serious human rights abuses, give high risk of future corruption, contribute to
severe environmental damage, or contribute to violating the right of individuals in wars
or conflicts. Exclusion may also be decided for mining companies and power producers
which themselves or through entities they control derive 30 per cent or more of their
income from thermal coal, or base 30 per cent or more of their operations on thermal
coal. It should be noted that the ESG exclusionary screens are not applied to issuers
located in Norway. Given the Fund's investment focus geographically is on Norway, it
is noted that the ESG exclusionary screens may therefore have a limited impact in terms
of restricting the Fund's investment universe.

This monitoring and evaluation is embedded into the Fund’s investment selection and
ongoing monitoring process and is therefore a binding element.

What is the committed minimum rate to reduce the scope of the investments
considered prior to the application of that investment strategy?

0%. A committed minimum rate of reduction is not a binding element of the investment
strategy.

What is the policy to assess good governance practices of the investee companies?

Arctic Asset Management wants companies to follow the principles of corporate
governance given by The Norwegian Code of Practice for Corporate Governance issued by
the Norwegian Corporate Governance Board (NCGB/NUES).

Following up on the governance practices of portfolio companies is part of portfolio
managers’ fundamental investment process and their routine dialogue and follow-up with
companies in order to ensure that companies that the Fund invests in follow good
governance practices. External data provides may also be used in affirming good
governance.

Arctic Asset Management has internal guidelines for company engagement and the exercise
of voting rights. The policy states engagements should be undertaken in such a way that it
contributes to the holders in portfolios manged by AAM achieving the best possible risk-
adjusted return, and that tradional corporate governance issues may be an appropriate area
for company engagements and voting.

What is the asset allocation planned for this financial product?

The Fund is mainly invested in equities listed or traded on Markets in Norway. The Fund is actively
managed and portfolio managers pursue a fundamental, bottom-up investment process.

The Fund will have a minimum proportion of 35% of sustainable investments and will otherwise
invest the balance of the invested portion of the portfolio in investments which are aligned with the
environmental characteristics promoted by the Fund (investments which follows its exlusion policy).
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The proportion of investments in the Fund which are neither aligned with the environmental
characteristics promoted by the Fund, nor are qualified as sustainable investments is not expected
to exceed 20%, barring exceptional circumstances. This will be cash or other holdings retained for
example for liquidity, hedging and/or cash management purposes. No minimum environmental
safeguards will be in place in relation to such holdings.

Sustainable investments

" 35%
Equities etc.

—|_ #1B Other E/S

Investments characteristics

#2 Other

45%
20% Investments covered by
Cash etc. the exclusion policy

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.

#20ther includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers sustainable investments with environmental or social
objectives.

How does the use of derivatives attain the environmental or social characteristics
promoted by the financial product?

The Fund does not use derivatives specifically for the purpose of attaining the
environmental characteristics it promotes. Rather, the Fund may use derivatives for
ordinary purposes, as outlined in the Supplement, that is, for investment purposes and/or
for efficient portfolio management purposes and in certain cases this may therefore
incidentally relate to Fund attaining the environmental characteristics it promotes.

To what minimum extent are sustainable investments with an environmental
objective aligned with the EU Taxonomy?

The Fund does not commit to invest any proportion of its assets in environmentally
sustainable economic activities aligned with the EU Taxonomy. Accordingly, the level of EU
Taxonomy-aligned investments shall be zero per cent (0%).

Does the financial product invest in fossil gas and/or nuclear energy related
activities that comply with the EU Taxonomy??

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to
limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective -
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are sustainable
investments with an
environmental
objective that do
not take into
account the criteria
for environmentally
sustainable
economic activities
under the EU
Taxonomy.

Yes

In fossil gas

In nuclear energy

1. Taxonomy-alignment of investments
including sovereign bonds
0%
Taxonomy-aligned:
Fossil gas
Taxonomy-aligned:
Nuclear
= Taxonomy-aligned (no
fossil gas & nuclear)
Non Taxonomy-aligned 100 %

2. Taxonomy-alignment of investments
excluding sovereign bonds
0%

Taxonomy-aligned:
Fossil gas

Taxonomy-aligned:
Nuclear

= Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned 100 %

What is the minimum share of investments in transitional and enabling

activities?

0%. There are zero taxonomy-aligned minimum investments.

is the minimum share of sustainable

investments with an

environmental objective that are not aligned with the EU Taxonomy?

35% is the minimum share of sustainable investments with an environmental objective that are

What is the minimum share of socially sustainable investments?

0%. There is zero minimum investment in socially sustainable investments.

¥ What
not aligned with the EU Taxonomy.
[ ]
[ |
i~
5 g

What investments are included under “#2 Other”, what is their purpose and
are there any minimum environmental or social safeguards?

The proportion of investments in the Fund which are neither aligned with the environmental
characteristics promoted by the Fund (covered by its exclusion policy), nor are qualified as
sustainable investments is not expected to exceed 20%, barring exceptional circumstances. This
will be cash or other holdings retained for example for liquidity, hedging and/or cash
management purposes. No minimum environmental safeguards will be in place in relation to
such holdings.

see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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Is a specific index designated as a reference benchmark to determine whether
this financial product is aligned with the environmental and/or social
characteristics that it promotes?

A

The Fund has not designated a specific index as a reference benchmark to determine whether it
is aligned with the environmental characteristics that it promotes.

Where can | find more product specific information online?

More product-specific information can be found on the website:

;@) https://arctic.com/aam/funds
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